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O elliottdavis

Independent Auditor’s Report

Edgefield County Council
Edgefield, South Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the County of Edgefield, South
Carolina (the “County”) as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the basic financial statements of the County’s primary government as
listed in the table of contents.

Management'’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Basis for Adverse Opinion on the Discretely Presented Component Unit

The financial statements do not include financial data for the County’s legally separate component unit —
Edgefield County Hospital. Accounting principles generally accepted in the United States of America require the
financial data for this component unit to be reported with the financial data of the County’s primary
government unless the County also issues financial statements for the financial reporting entity that includes
the financial data for its component unit. The County has not issued such reporting entity financial statements.
The amount by which this departure would affect the assets, liabilities, net position, revenues, and expenses of
the reporting unit has not been determined.

Adverse Opinion

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on the
Discretely Presented Component Unit” paragraph, the financial statements referred to above do not present
fairly the financial position of the discretely presented component unit of the County as of June 30, 2013, or the
changes in financial position thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the County as of June 30, 2013, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 4-10 and 38-43 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County's basic financial statements. The combining and individual nonmajor fund financial
statements, schedule of fines and assessments, and schedule of legal debt margin are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements, schedule of fines and assessments,
and schedule of legal debt margin is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 25, 2013
on our consideration of the County’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the County’s internal control over financial reporting and compliance.

5/%@,\4 e

Greenville, South Carolina
November 25, 2013
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County of Edgefield, South Carolina
Management’s Discussion and Analysis

This section of County of Edgefield’s annual financial report presents our discussion and analysis of the County’s
financial performance during the fiscal year ended June 30, 2013. Please read it in conjunction with the
County’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

e The County's assets exceeded its liabilities at June 30, 2013 by $24.8 million (net position). Of this amount
$5.1 million (unrestricted net position) may be used to meet the government's ongoing obligations.

e The County repaid $395 thousand of bond and capital lease obligations during the year.

o The County’s total net position decreased over the course of this year’s operations. Net position of our
business-type activities decreased $40 thousand, while the net position of our governmental activities
decreased $362 thousand.

o As of the close of the current fiscal year, the County’s governmental funds reported combined ending fund
balances of $7.5 million, a decrease of $1.0 million from the prior year.

e At the end of the current fiscal year, the County’s unassigned fund balance for the general fund was $3.4
million or 41% of general fund expenditures for the fiscal year.

e In the County’s business-type activities, revenues decreased 13 percent or $209 thousand while operating
expenses decreased 1 percent or $14 thousand.

e The general fund actual revenues were $122 thousand or 1.5 percent less than budgeted. Also, general
fund actual expenditures were $202 thousand or 2.4 percent less than budgeted.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts - management’s discussion and analysis (this section), the basic
financial statements, required supplementary information, and an optional section that presents combining
statements for nonmajor governmental funds. The basic financial statements include two kinds of statements
that present different views of the County:

o The first two statements are government-wide financial statements that provide both long-term and short-
term information about the County’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the County
government, reporting the County’s operations in more detail than the government-wide statements.

o The governmental funds statements tell how general government services like public safety were
financed in the short term as well as what remains for future spending.

e Proprietary fund statements offer short- and long-term financial information about the activities the
government operates like businesses, such as the landfill.

e Fiduciary fund statements provide information about resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the County’s own programs. The
accounting used for fiduciary funds is much like that of the proprietary funds.

The financial statements also include notes that explain some of the information in the financial statements and
provide more detailed data. The statements are followed by a section of required supplementary information
that further explains and supports the information in the financial statements. In addition to these required
elements, we have included a section with combining statements that provide details about our nonmajor
governmental funds, each of which are added together and presented in single columns in the basic financial
statements.
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County of Edgefield, South Carolina
Management’s Discussion and Analysis

Figure A-1 summarizes the major features of the County’s financial statements, including the portion of the
County government they cover and the types of information they contain. The remainder of this overview
section of management’s discussion and analysis explains the structure and contents of each of the statements.
Figure A-1
Major Features of County of Edgefield’s Government-wide and Fund Financial Statements

Fund Statements

Government-wide

Statements Governmental Funds Proprietary Funds Fiduciary Funds
Scope Entire County government The activities of the County Activities the County operates  Instances in which the
(except Fiduciary funds) that are not proprietary or similar to private businesses:  County is the agent for
and the County’s component fiduciary, such as police, fire, the landfill. someone else’s
units and parks resources
Required financial e  Statement of net position * Balance sheet e Statement of net position e Statement of
statements e Statement of activities « Statement of revenues, « Statement of revenues, fiduciary assets and liabilities
expenditures, and changes expenses, and changes in
in fund balances net position

« Statement of cash flows

Accounting basis and Accrual accounting and Modified accrual accounting Accrual accounting and Accrual accounting
Measurement focus economic resources focus and current financial resources  economic resources focus and economic
focus resources focus
Type of asset/liability  All assets and liabilities, both Only assets expected to be All assets and liabilities, both  All agency assets and
information financial and capital, and used up and liabilities that financial and capital, and liabilities, both short-
short-term and long-term come due during the year or short-term and long-term term and long-term

soon thereafter; no capital
assets included

Type of inflow/outflow  All revenues and expenses Revenues for which cash is All revenues and expenses

Information during year, regardless of received during or soon after  during the year, regardless of
when cash is received or the end of the year; when cash is received or paid
paid expenditures when goods or

services have been received
and payment is due during
the year or soon thereafter

GOVERNMENT-WIDE STATEMENTS

The government-wide statements report information about the County as a whole using accounting methods
similar to those used by private-sector companies. The statement of net position includes all of the
government’s assets and liabilities. All of the current year’s revenues and expenses are accounted for in the
statement of activities regardless of when cash is received or paid.

The two government-wide statements report the County’s net position and how they have changed. Net
position - the difference between the County’s assets and liabilities - is one way to measure the County’s
financial health, or position.

o Over time, increases or decreases in the County’s net position are an indicator of whether its financial health
is improving or deteriorating, respectively.

e To assess the overall health of the County you need to consider additional non-financial factors such as
changes in the County’s property tax base and the condition of the County’s roads.
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County of Edgefield, South Carolina
Management’s Discussion and Analysis

The government-wide financial statements of the County are divided into two categories:

Governmental activities - Most of the County’s basic services are included here, such as the police, fire, public
works, parks departments, and general administration. Property taxes and state and federal grants finance
most of these activities.

Business-type activities - The County charges fees to customers to help it cover the costs of certain services it
provides. The County’s landfill is included here.

FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about the County’s most significant funds - not
the County as a whole. Funds are accounting devices that the County uses to keep track of specific sources of
funding and spending for particular purposes.

Some funds are required by State law and by bond covenants.
The County Council establishes other funds to control and manage money for particular purposes or to show
that it is properly using certain taxes and grants.

The County has three kinds of funds:

Governmental funds - Most of the County’s basic services are included in governmental funds, which focus on
(1) how cash and other financial assets that can readily be converted to cash flow in and out and (2) the
balances left at year-end that are available for spending. Consequently, the governmental funds statements
provide a detailed short-term view that helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the County’s programs. Because this information
does not encompass the additional long-term focus of the government-wide statements, we provide
additional information at the bottom of the governmental funds statement, or on the subsequent page, that
explains the relationship (or differences) between them.
Proprietary funds - Services for which the County charges customers a fee are generally reported in
proprietary funds. Proprietary funds, like the government-wide statements, provide both long and short-
term financial information.
e In fact, the County’s enterprise fund (one type of proprietary fund) is the same as its business-type
activities, but provides more detail and additional information, such as cash flows.
Fiduciary funds - The County acts as agent, or fiduciary, for other entities’ resources. The County is
responsible for ensuring that the assets reported in these funds are used for their intended purposes. All of
the County’s fiduciary activities are reported in a separate statement of fiduciary assets and liabilities. We
exclude these activities from the County’s government-wide financial statements because the County cannot
use these assets to finance its operations.
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County of Edgefield, South Carolina
Management’s Discussion and Analysis

FINANCIAL ANALYSIS OF THE COUNTY AS A WHOLE

Net position

The County’s combined net position decreased between fiscal years 2012 and 2013 by 1.6 percent to
approximately $24.8 million. (See Table A-1.)
Table A-1
County of Edgefield’s Net Position
(in thousands of dollars)

Total
Governmental Business-type Percentage
Activities Activities Total Change
2012 2013 2012 2013 2012 2013 2012-2013
Current and other assets $ 9,675 $ 8,453 $ 2,153 $ 1,779 $ 11,828 $ 10,232 -13.5%
Capital assets 14,192 14,325 1,604 1,877 15,796 16,202 2.6%
Total assets 23,867 22,778 3,757 3,656 27,624 26,434 -4.3%
Long-term debt outstanding 1,609 1,205 - - 1,609 1,205 -25.1%
Other liabilities 745 421 66 5 811 426 -47.5%
Total liabilities 2,354 1,626 66 5 2,420 1,631 -32.6%
Net position
Net investment in
capital assets 13,350 13,730 1,604 1,877 14,954 15,607 4.4%
Restricted 4,839 4,089 510 - 5,349 4,089 -23.6%
Unrestricted 3,324 3,333 1,577 1,774 4,901 5,107 4.2%
Total net position $ 21,513 $ 21,152 $ 3,691 $ 3,651 $ 25,204 $ 24,803 -1.6%

Net position of our business-type activities decreased by 1.1 percent to $3.65 million. The net position of our
governmental activities decreased 1.7 percent to $21.2 million. This is primarily attributable to a decrease in
commercial revenues and surplus proceeds.

Changes in net position. The County’s total revenues decreased by 0.6 percent to $15.6 million. (See Table A-
2.) 45 percent of the County’s revenue comes from property taxes. Approximately 26 percent of revenues are
from fees charged for services, and 26 percent is from state and federal funds received. State and federal fund
revenues received increased $325 thousand as compared to the prior year.

The total cost of all programs and services increased by $948 thousand or 6.3 percent as compared to prior
year. The County’s expenses cover a range of services, with about 33 percent related to public safety.

Table A-2 and the narrative that follows consider the operations of governmental and business-type activities
separately.
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County of Edgefield, South Carolina
Management’s Discussion and Analysis

Table A-2
County of Edgefield's Changes in Net Position
(in thousands of dollars)

Total
Percentage
Governmental Activities Business-Type Activities Total Change
2012 2013 2012 2013 2012 2013 2012-2013
Revenues
Program revenues:
Charges for services $ 2828 % 2,733 $ 1589  $ 1,380 $ 4417 % 4113 -6.9%
Grants and contributions 2,865 3,014 79 93 2,944 3,107 5.5%
General revenues:
Property taxes 7,092 7,019 - - 7,092 7,019 -1.0%
Other taxes 120 3 - - 120 3 -97.5%
Intergovernmental 831 993 - - 831 993 19.5%
Other 257 321 17 26 274 347 26.6%
Total revenues $ 13,993 $ 14,083 $ 1,685 $ 1,499 $ 15,678 $ 15,582 -0.6%
Expenses
General government $ 520 $ 495 $ -8 - $ 520 $ 495 -4.8%
Staff agencies 1,437 1,552 - - 1,437 1,552 8.0%
Finance agencies 635 649 - - 635 649 2.2%
Building maintenance 264 316 - - 264 316 19.7%
Public safety 5,054 5278 - - 5,054 5278 4.4%
Public works 1,770 2,027 - - 1,770 2,027 14.5%
Health and social services 1,736 2,050 - - 1,736 2,050 18.1%
Nondepartmental 1,549 1,569 - - 1,549 1,569 1.3%
Interest and fiscal charges 41 32 - - 41 32 -22.0%
Landfill - - 2,030 2,016 2,030 2,016 -0.7%
Total expenses $ 13,006 $ 13,968 $ 2,030 $ 2,016 $ 15,036 $ 15,984 6.3%
Increase (decrease) in net position
before transfers $ 987  $ 115 $ (345) % (517) 3% 642  $ (402) -162.6%
Transfers 477) 477) 477 477 - - 0.0%
Increase in net position $ 510 $ (362) $ 132§ (40) $ 642  $ (402) -162.6%

Governmental revenues increased $90 thousand or 0.6 largely due to an increase in state and federal revenues
and grants received. Total governmental expenses increased 7.4 percent or $962 thousand compared to prior
year. Property tax collections decreased $73 thousand or 1.0 percent as compared to the prior year.

Revenues of the County’s business-type activities decreased 11.0 percent to $1.5 million, while expenses stayed
fairly flat around $2.0 million. (Refer to Table A-2.) Factors contributing to these results included:
e Decrease in commercial revenues.
e Decrease in surplus proceeds.
FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As the County completed the year, its governmental funds reported a combined fund balance of $7.5 million.
Governmental fund balances decreased $1.0 million or 12.1 percent over the prior year.

General Fund Budgetary Highlights
Actual general fund budgeted expenditures were $202 thousand or 2.4 percent less than budget amounts. This

is primarily the result of a change in contractual services related to the jail and expenditure management by
various departments.
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Management’s Discussion and Analysis

Resources available for appropriation were $122 thousand or 1.5 percent less than the budgeted amount. As
noted earlier:

e Property taxes were less than expected.
CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At June 30, 2012, the County had invested $16.2 million (net of accumulated depreciation) in a broad range of
capital assets. (See Table A-3.) This amount represents a net increase (including additions, deductions and
depreciation) of $406 thousand, or 2.6 percent, as compared to the prior year.
Table A-3

County of Edgefield’s Capital Assets
(in thousands of dollars)

Total
Governmental Business-type Percentage
Activities Activities Total Change

2012 2013 2012 2013 2012 2013 2012-2013
Land $ 598 $ 602 $ 28 $ 28 $ 626 $ 630 0.6%
Construction in progress 805 - - - 805 - 100%
Buildings and improvements 8,258 8,714 440 440 8,698 9,154 5.2%

Furniture, fixtures and

equipment 5,715 6,259 2,455 2,891 8,170 9,150 12.0%
Infrastructure 15,577 16,686 - - 15,577 16,686 7.1%
Accumulated depreciation (16,761) (17,936) (1,319) (1,482) (18,080) (19,418) 7.4%
Total net capital assets $ 14,192 $ 14325 $ 1,604 $ 1,877 $ 15,796 $ 16,202 2.6%

This year’s major capital asset additions included:

e $4 thousand in land additions

e $456 thousand in building additions

e $980 thousand in additions of equipment.
¢ $1.1 million in infrastructure additions.

More detailed information about the County’s capital assets is presented in Notes 1 and 4 to the financial
statements.

Long-term Debt

At year-end the County had $1.2 million in bonds, capital lease and annual leave obligations outstanding - a
decrease of 25.1 percent from last year - as shown in Table A-4. More detailed information about the County’s
long-term liabilities is presented in Note 5 to the financial statements.

The state limits the amount of general obligation debt the County can issue to 8.0 percent of the assessed value
of all taxable property within the County’s legal limits. Our outstanding debt is significantly below this limit -
which is currently $6.0 million as reflected in Table 1 of this report on page 63.
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Table A-4
County of Edgefield’s Outstanding Debt

(in thousands of dollars)
Total

Governmental Business-type Percentage
Activities Activities Total Change
2012 2013 2012 2013 2012 2013 2012-2013
General obligation bonds $ 1,177 $ 834 $ - $ - $ 1,177 $ 834 -29.1%
Capital lease obligations 75 23 - - 75 23 -69.3%
Annual leave obligations 357 348 - - 357 348 -2.5%

Total $ 1,609 $ 1,205 $ - $ - $ 1,609 $ 1,205 -25.1%

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

¢ Unemployment now stands at 7.8 percent, compared to 9.4 percent a year ago. This compares favorably
with the state’s rate of 8.1 percent and unfavorably with the national rate of 7.3 percent.
¢ Inflationary trends in the region compare favorably to national indices.

These indicators were taken into account when adopting the general fund budget for 2014. Amounts available
for appropriation in the general fund budget are estimated at nearly $8.8 million, an increase of 3.0 percent
over the actual 2013 revenues of $8.5 million.

Budgeted general fund expenditures are expected to increase nearly 3.0 percent to $8.8 million over the actual
2013 expenditures of $8.5 million.

If these estimates are realized, the County’s budgetary general fund balance is expected to end relatively
unchanged at the close of fiscal year 2014.

As for the County’s business-type activities, no significant changes are expected for next year’s results of
operations.

CONTACTING THE COUNTY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a
general overview of the County’s finances and to demonstrate the County’s accountability for the money it
receives. If you have questions about this report or need additional financial information, contact Crystal
Coleman, Edgefield County Finance Director, 124 Courthouse Square, Edgefield, South Carolina 29824, or visit
the County website at www.edgefieldcounty.sc.gov.

10



County of Edgefield, South Carolina

Exhibit 1 - Statement of Net Position
June 30, 2013

Assets

Cash and investments
Receivables (net):
Taxes
Accounts
Other
Due from other governments
Capital assets not being depreciated:
Land
Capital assets being depreciated:
Buildings and improvements
Furniture, fixtures, and equipment
Infrastructure assets
Less accumulated depreciation
Total capital assets, net of depreciation
Total assets

Liabilities
Accounts payable
Accrued wages and benefits
Accrued interest payable
Long-term liabilities:

Due within one year

Due in more than one year
Total liabilities

Net Position

Net investment in capital assets
Restricted for:

Debt service

Special revenue

Capital projects

Building maintenance
Unrestricted

Total net position

See Notes to Financial Statements

Primary Government

Governmental Business-Type
Activities Activities Total

$ 6,961,236 $ 1705464 $ 8,666,700
599,657 - 599,657
266,080 73,853 339,933

3,500 - 3,500

621,792 - 621,792
601,643 27,535 629,178
8,714,237 440,486 9,154,723
6,258,687 2,891,019 9,149,706
16,686,273 - 16,686,273
(17,935,694) (1,481,716) (19,417,410)
14,325,146 1,877,324 16,202,470
22,777,411 3,656,641 26,434,052
328,479 388 328,867
85,750 4,985 90,735

6,822 - 6,822

397,962 - 397,962
806,901 - 806,901
1,625,914 5,373 1,631,287
13,729,718 1,877,324 15,607,042
335,258 - 335,258
3,332,190 - 3,332,190
376,725 - 376,725
44,795 - 44,795
3,332,811 1,773,944 5,106,755

$ 21,151,497 $ 3,651,268 $ 24,802,765

11



¢l

SlusWwale]s |elueul{ 0] S9]ON =995

G9/'208'72 $ 892'TS9' $ L6V'TST'TC $ J1eak Jo pua ‘uonisod 19N
082'702'52 €66'069'C 182'€TS'1C Jeaf Jo Buuuibag ‘uomsod 10N
(STS'TOY) (G2.'6€) (062'79€) uomsod 1au ui abueyd
T¥8'19€'8 0%8'20S T00'658'L Slajsuel) pue sanuanal [eJauab [e10]
- 118'9.Y (L18'9L¥) siajsuel]
668'66¢ - 668'66¢ SNoaue||aosIA
2eT'Te 2eT'Te - syasse [ended Jo [esodsip uo ures
959266 - 959266 sasod.und 21j199ds 10} pa1aLiAsal J0u ‘[eruswulanobisiu|
€€.'92 T06'v 2€8'1C W00l JUBLWISBAUI PUR 1S8I1U|
¥59'2 - ¥59'2 X€) SUOIBPOWWOIIY
128'G.T - 128'G.T s109l01d anuanai [e10ads
998'€8T'T - 998'€8T'T 90IAI8S 193Q
060'659'G - 060'659'G sasodind [e1auag
110} palng| saxel Alladoid
SINNIATY TVHINID
(95€'€9.'8) (595'2¥S) (16.'022'8) ITY'€6 187'¥T0'€ $ €96'2TT'Y $ €22'786'GT $ juswusanob Arewnd [ejol
(595'ZvS) (595'ZvS) - LTV'€6 - 180'08€'T €90'9T0'C sanIAnoe adA-ssauisng [e1oL
(595°2¥9) (595'2¥9) - LT¥'€6 - 180°08€'T €90'9T0'C 1ypue]
saninnoe adAl-ssauisng
(16.'022'8) - (16.'022'8) - 187'vT0'E 788'2€1'C 09T7'896'€T SOIIANOR [e1UBWIUISA0D 2101
(ogT'28) - (ogT'28) - - - 0ST'ZE sabueyo [easly pue 1saialu|
(829'895'T) - (829'895'T) - - - 829'89G'T [eruswLiedapuoN
(669'ST€) - (669'STE) - - - 669'GTE aoueualurew buipjing
(e0L'0et'T) - (e0L'0et'T) - 096'9 ¥60'229 1S1'6%0'C S9OIAIBS [B100S pUB Y)eaH
(289'869) - (289'869) - ¥81'€9 098'79€'T 1€€'220'C S$y40Mm al|gnd
(ST2'5€5'E) - (ST2'5€5'E) - 055'06€'T 80%'TSE €19'212'S Kiages o1jgnd
(891'6%9) - (891'6%9) - - - 897'679 sajouabe soueul4
0TG'G6€ - 0TG'G6€ - €6T'€SS'T 025'v6€ €02'28S'T salouabe yeis
(T22'56Y) $ - $  (tr2's6v) $ - - $ - $ 112'S6Y $ JuswuIan0b [e1sus
SBI1IAIIOR [B1UBWUIBA0D
LININNYIAOD AMYINIYA
[e1o] SaILAOY SaILAYY suonnguIuo) suonnguIuo) S3IIAIBS 10} sasuadx3
adA|-ssauisng [eIUBWILIBAOS pue spuel pue spuel sabiey)
eyiden funesadg

JUBWILIBA0Y Arewlid

uoIIS0d 18N Ul sabuey) pue anuanay (asuadx3) 19N

sanuanay weiboud

£T0¢Z ‘0S aunr papus JeaA ay] 104
SBI1IAIOY JO JUBWIANE]S - Z UQIYXT
euljose) yinos ‘pjayebp3 jo Axuno)



€T

SlusWwale]s |elueul{ 0] S9]ON =995

G9z'zsv's $  g§5¢CesT $  crL'sse £98'605 $ 0797087 T28'65¢'y $ $30UEIEQ pUN} PUE '$30IN0Sa
JO SMojjul paliagap ‘sanligel] [e30L
G8/'9TS'L 026'TeY'T 85¢'aee 925'eSy 0T9'T08'T T.¥'70S'€ Saoue[ed puny €30
0/2'€9¢'e (9z1'28) - - - 96£'G6E'E paubisseun
L¥S'%9 192 - - - 08Z'%9 paniwwo)
896'880'1 6LL'€SY'T 85¢'see 925'eSy 0T9'T08'T G6.'7Y paloinsay
(suoyaq) / seourereg pund
162'T2S 80S°CT YSy'€C 0G.'SS - 6EG'62Y $924N0S8J JO SMOJJUI PaLIajap [e10]
152128 805'2T ¥Sr'eC 05.'SS - 6ES'62Y saxel Auadoud - snuanai sjge|rereun
$921N0S38Y JO SMO|JuU| patiased
622 VTY 128'18 - 165 - 118'G2E sai|icel| [ex0L
05.'s8 9z8'c - - - ¥26'T9 s)yausq pue sabiem paniody
6.7'82¢ $ 10079 $ - 165 - 188'€92 $ 8|qefed syunoooy
sanigen
G92'257'8 $ G52'225'T $ 2T.'85¢ 198605 $ 0T9'T08'T 128'65¢'V $ sjasse [e10]
267129 600'SS 202 - Zr0'sL 6ES'T6Y sjuswuIBA0b J8Y10 Woly ang
00S'€ - - - - 00S'€ 1ayo
080992 ¥00'22T - 9/0'6€T - - S1UN022Y
159'665 ZETYT 789'97 Ly'€9 - 962'S6Y sexe]
:(38u) sajqenivaay
9€2'T96'9 $ 0T0'92E'T $ 828'T€E 77,08 895'92/'T 98Y'692'€ $ SJUBLLISAAUI pUe Yse)
NENYV
spun4 spun4 Q0IAIBS SIN3 spun4 ) |elaua9)
|eluswuIsn0D |eluswiuIan0D 19=d
fe101 Jolewuon

€702 ‘0€ aunt
Spun4 [elUsWUIBA0D

198YS 99ueleg - € UqIyX3
BUII0JE) YINOS ‘playabip3 Jo Auno)



|
County of Edgefield, South Carolina

Exhibit 4 - Reconciliation of Total Governmental Fund Balances to Net Position of

Governmental Activities

June 30, 2013

Total fund balances - Governmental funds $ 7,516,785

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. These assets

consist of:
Land 601,643
Buildings and improvements 8,714,237
Furniture, fixtures, and equipment 6,258,687
Infrastructure assets 16,686,273
Accumulated depreciation (17,935,694)
Total capital assets 14,325,146

Some revenues will be collected after year-end but are not available soon
enough to pay for the current period's expenditures and therefore are
unavailable in the funds.
Property taxes 521,251

Some liabilities are not due and payable in the current period and therefore
are not reported in the funds. Those liabilities consist of:

General obligation debt (833,924)
Capital leases payable (22,707)
Accrued interest (6,822)
Compensated absences (348,232)

Total long-term liabilities (1,211,685)

Net position of governmental activities $ 21,151,497

See Notes to Financial Statements
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County of Edgefield, South Carolina

Exhibit 6 - Statement of Revenues, Expenditures and Changes in Fund Balances of

Governmental Funds to the Statement of Activities

For the year ended June 30, 2013

Net change in fund balances - Total government funds $ (1,036,182)

Amounts reported for governmental activities in the statement of activities
are different because:

Capital outlays are reported as expenditures in governmental funds.
However, in the statement of activities, the cost of capital assets is
allocated over their estimated useful lives as depreciation expense. In
the current period, these amounts are:

Capital outlay 1,457,045
Depreciation expense (1,323,895)
Excess of capital outlay over (under) depreciation expense 133,150

Because some revenue will not be collected for several months after the
County's fiscal year ends, they are not considered "available" revenues and
are deferred in the governmental funds. Unavailable property tax revenues
increased by this amount in the current year. 134,278

Repayment of long-term debt is reported as an expenditure in governmental
funds. But the repayment reduces long-term liabilities in the
statement of net position. In the current year, these amounts
consisted of:

Bond principal retirement 343,176
Capital lease principal payments 52,110
Total long-term debt repayment 395,286

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures

in governmental funds. 8,414
In the statement of activities, interest is accrued on outstanding bonds,

whereas in governmental funds, interest is expensed when due. 3,264
Change in net position of governmental activities $  (361,790)

See Notes to Financial Statements
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County of Edgefield, South Carolina

Exhibit 7 - Statement of Net Position

Proprietary Fund - Tri-County Solid Waste Authority

June 30, 2013

Assets
Cash and cash equivalents $ 1,705,464
Accounts receivable 73,853
Capital assets
Land 27,535
Buildings and improvements 440,486
Furniture, fixtures, and equipment 2,891,019
Accumulated depreciation (1,481,716)

Total assets 3,656,641

Liabilities and Net Position

Liabilities
Accounts payable 388
Accrued expenses 4,985
Total liabilities 5,373
Net Position
Net investment in capital assets 1,877,324
Unrestricted 1,773,944
Total net position $ 3,651,268

See Notes to Financial Statements
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County of Edgefield, South Carolina

Exhibit 8 - Statement of Revenues, Expenses and Changes in Fund Net Position

Proprietary Fund - Tri-County Solid Waste Authority

For the year ended June 30, 2013

OPERATING REVENUES

User charges - Other governments $ 553,746
Landfill user charges - Other 826,335
Total operating revenues 1,380,081

OPERATING EXPENSES

Salaries and fringe benefits 401,911
Costs of services 1,396,829
Depreciation 217,323
Total operating expenses 2,016,063
Operating loss (635,982)

NONOPERATING REVENUES (EXPENSES)

Intergovernmental revenues 93,417
Gain on sale of capital assets 21,122
Interest income 4901
Net loss before transfers (516,542)
TRANSFERS IN 491,817
TRANSFERS OUT (15,000)
Change in net position (39,725)

NET POSITION, BEGINNING OF YEAR 3,690,993
NET POSITION, END OF YEAR $ 3,651,268

See Notes to Financial Statements
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County of Edgefield, South Carolina
Exhibit 9 - Statement of Cash Flows

Proprietary Fund - Tri-County Solid Waste Authority
For the year ended June 30, 2013

OPERATING ACTIVITIES
Receipts from customers and users
Payments to suppliers
Payments to employees
Net cash used for operations

NONCAPITAL FINANCING ACTIVITIES
Transfers from other funds
Transfers to other funds
Net cash provided by noncapital financing activities

INVESTING ACTIVITIES
Interest income
Net cash provided by investing activities

CAPITAL AND RELATED FINANCING ACTIVITIES
Intergovernmental revenues
Acquisition of capital assets
Proceeds from sale of capital assets

Net cash used for capital and related financing activities

Net decrease in cash and cash equivalents
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

Reconciliation of operating loss to net cash used for
Operating activities
Operating loss

Adjustments to reconcile operating loss to net cash used for operations

Depreciation

Changes in deferred and accrued amounts
Accounts receivable
Accounts payable
Accrued expenses

Net cash used for operating activities

See Notes to Financial Statements
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$ 1,442,682
(1,462,360)
(396,926)

(416,604)

491,817
(20,526)
471,291

4,901
4,901

93,417
(501,272)
32,000

(375,855)

(316,267)

2,021,731

$ 1,705,464

$ (635,982
217,323
62,601

(65,531)
4,985

$  (416,604)
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County of Edgefield, South Carolina

Exhibit 10 - Statement of Fiduciary Assets and Liabilities

Agency Funds

June 30, 2013

ASSETS
Cash and investments $ 5,728,696
Property taxes receivable 1,242,380
Due from other governments 501,683
Total assets $ 7,472,759
LIABILITIES
Due to other taxing districts and agencies 7,465,180
Total liabilities $ 7,472,759

See Notes to Financial Statements
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County of Edgefield, South Carolina
Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies

The County of Edgefield operates under a council-administrator form of government and provides the following
services as authorized by its charter: public safety (police and fire), road maintenance, health and social
services, and general administrative services.

The primary government financial statements of the County of Edgefield have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of the
government’s accounting policies are described below.

Basis of presentation:

The County's basic financial statements consist of government-wide statements, including a statement of net
position, a statement of activities and fund financial statements which provide a more detailed level of financial
information.

Government-wide financial statements
The statement of net position and the statement of activities display information about the County as a
primary government. These statements include the financial activities of the primary government, except
for fiduciary funds. For the most part, the effect of interfund activity has been removed from the
statements. The statements distinguish between those activities of the County that are governmental
and those that are considered business-type activities.

The statement of net position presents the financial condition of the governmental and business-type
activities for the County at year-end. The statement of activities presents a comparison between direct
expenses and program revenues for each program or function of the County's governmental activities and
for the business-type activities of the County. Direct expenses are those that are specifically associated
with a service, program or department and therefore clearly identifiable to a particular function. Program
revenues include charges paid by the recipient for the goods or services offered by the program, grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
program and interest earned on grants that is required to be used to support a particular program.
Revenues which are not classified as program revenues are presented as general revenues of the County,
with certain limited exceptions. The comparison of direct expenses with program revenues identifies the
extent to which each business segment or governmental function is self-financing or draws from the
general revenues of the County.

Fund financial statements
During the year, the County segregates transactions related to certain County functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed to present financial information of the County at this more detailed level. The
focus of governmental and enterprise fund financial statements is on major funds. Each major fund is
presented in a separate column. Nonmajor funds are aggregated and presented in a single column.
Fiduciary funds are reported by type.

21
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County of Edgefield, South Carolina
Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies, Continued

Measurement focus, basis of accounting, and financial statement presentation:

The government-wide financial statements are reported using the economic resources management focus and
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and judgments, are
recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by the government.

The government reports the following major governmental funds:

The general fund is the government’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The C fund accounts for intergovernmental funds received from the state that are restricted to improve
and repair the County road systems.

The EMS fund is a special revenue fund of the County. It is used to account for the activities of the
County’s emergency medical services.

The debt service fund is used to account for the accumulation of resources for, and the payment of,
general long-term debt principal and interest.

The County reports the following major enterprise funds:
The Tri— County Solid Waste Authority fund accounts for the activities of the County’s landfill operations.

Additionally, the government reports the following fund types:

Special revenue funds
Special revenue funds are used to account for the proceeds of specific revenue sources (other than trusts
for individuals, private organizations, or other governments or for major capital projects) that are legally
restricted to expenditure for specified purposes. Resources restricted to expenditure for purposes
normally financed from the general fund may be accounted for through the general fund provided that
applicable legal requirements can be appropriately satisfied; and use of special revenue funds is not
required unless they are legally mandated.
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County of Edgefield, South Carolina
Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies, Continued

Agency fund
The agency fund accounts for monies held on behalf of school districts, special districts and other
agencies that use the County as a depository or property taxes are collected on behalf of the other
governments.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in both the government-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.
Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation. The government has elected not to follow
subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are charges between the government’s landfill function and various
other functions of the government. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.

Amounts reported as program revenues include (1) charges to customers or applicants for goods, services, or
privileges provided, (2) operating grants and contributions, and (3) capital grants and contributions. Internally
dedicated resources are reported as general revenues rather than as program revenues. Likewise, general
revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the County enterprise fund
are charges to customers for sales and services. Operating expenses for enterprise funds include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

Measurement focus:

Government-wide financial statements
The government-wide financial statements are prepared using the economic resources measurement
focus. All assets and liabilities associated with the operation of the County are included on the statement
of net position.

Fund financial statements

All governmental funds are accounted for using a flow of current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. The statement of revenues, expenditures and changes in fund balances reports on the
sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses)
of current financial resources. This approach differs from the manner in which the governmental activities
of the government-wide financial statements are prepared. Governmental fund financial statements
therefore include a reconciliation with brief explanations to better identify the relationship between the
government-wide statements and the statements for governmental funds.
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County of Edgefield, South Carolina
Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies, Continued

Like the government-wide statements, all proprietary fund types are accounted for on a flow of economic
resources measurement focus. All assets and all liabilities associated with the operation of these funds
are included on the statement of net position. The statement of changes in fund net position presents
increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The statement of cash flows
provides information about how the County finances and meets the cash flow needs of its proprietary
activities.

Fiduciary funds are reported using the economic resources measurement focus.

Basis of accounting:

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Proprietary and fiduciary funds also use the
accrual basis of accounting. Differences in the accrual and the modified accrual basis of accounting arise in the
recognition of revenue, the recording of deferred revenue, and in the presentation of expenses versus
expenditures.

Revenues - exchange and non-exchange transactions
Revenue resulting from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis,
revenue is recorded in the fiscal year in which the resources are measurable and become available.
Available means that the resources will be collected within the current fiscal year or are expected to be
collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the County,
available means expected to be received within sixty days of fiscal year-end.

Non-exchange transactions, in which the County receives value without directly giving equal value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants,
entitlements and donations is recognized in the fiscal year in which all eligibility requirements have been
satisfied. Eligibility requirements include timing requirements, which specify the year when the resources
are required to be used or the year when use is first permitted, matching requirements, in which the
County must provide local resources to be used for a specified purpose, and expenditure requirements, in
which the resources are provided to the County on a reimbursement basis. On a modified accrual basis,
revenue from non-exchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable
and available at year-end: delinquent taxes, sales tax, grants, interest, fees and charges for services.

Unavailable revenue
Unavailable revenue arises when assets are recognized before revenue recognition criteria have been
satisfied.

Property taxes for which there is an enforceable legal claim as of year end, but which were levied to
finance fiscal year 2013 operations, have been recorded as unavailable revenue. Grants and entitlements
received before the eligibility requirements are met are also recorded as unavailable revenue.

On governmental fund financial statements, receivables that will not be collected within the available
period have also been reported as unavailable revenue.
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County of Edgefield, South Carolina
Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies, Continued

Expenses/expenditures
On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in the governmental funds.

Encumbrances
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the General Fund. Encumbrances
outstanding at year end are reported as commitments of fund balances and do not constitute
expenditures or liabilities because the commitments will be reappropriated and honored during the
subsequent year.

Budget

County Council adopts an annual budget for general fund revenue and expenditures prior to the beginning
of each fiscal year. The adopted budget specifies expenditure limits appropriated to each County
department. Departmental expenditures may not exceed amounts appropriated without the approval of
County Council and unexpended appropriations lapse at fiscal year-end. Budget amounts reflected in the
accompanying financial statements represent the adopted budget and any revisions approved by Council
during the fiscal year. Line item transfers within operating departments are approved by the County
Administrator. The Council approves any additional appropriations and transfers between departments.
During the year, the Council made several supplementary budget appropriations, which increased general
fund estimated revenues available.

The budget is prepared on a consistent basis of accounting with actual financial statement results,
including significant accruals, to provide meaningful comparisons.

The County has an appropriated budget for the enterprise funds but is not required to report budgetary
comparisons in the financial statements.

Cash and investments
Cash and cash equivalents include amounts in demand deposits as well as short-term investments with a
maturity date within three months of the date acquired by the County. State statutes authorize the
County to invest in:

1.  Obligations of the United States and agencies thereof;
2. General obligations of the State of South Carolina or any of its political units;

3. Certificates of deposit where the certificates are collaterally secured by securities of the type
described in (1) and (2) above held by a third party as escrow agent or custodian, of a market value
not less than the amount of the certificates of deposit so secured, including interest; provided,
however, such collateral shall not be required to the extent the same are insured by an agency of
the federal government.

4.  Repurchase agreements when collateralized by securities as set forth in this section;
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County of Edgefield, South Carolina
Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies, Continued

5. No load open-end or closed-end management type investment companies or investment trusts
registered under the Investment Company Act of 1940, as amended, where the investment is made
by a bank or trust company or savings and loan association or other financial institution when acting
as trustee or agent for a bond or other debt issue of the County, if the particular portfolio of the
investment company or investment trust in which the investment is made (i) is limited to
obligations described in items (1), (2), and (5) of this subsection, and (ii) has among its objectives
the attempt to maintain a constant net asset value of one dollar a share and to that end, value its
assets by the amortized cost method.

Investments are stated at fair value; except that repurchase agreements and U.S. Government agencies
that have a maturity at the time of purchase of one year or less are shown at amortized cost.

The County Treasurer co-mingles cash and time deposits of some of the funds, but separate fund balance
accounts are maintained for accounting purposes so that the equity of each fund is properly reflected in
the overall cash. Interest earned on co-mingled cash is distributed to funds based on their average
monthly fund balances for the fiscal year. The purpose of co-mingling funds is to obtain maximum return
of interest through the investment of funds considered temporarily surplus. This practice does not apply
to certain funds earmarked for specific purposes, such as the school bond fund.

Receivables
All trade and property taxes receivable are shown net of an allowance for uncollectibles. Trade accounts
receivable consist primarily of emergency medical services receivable for which amounts in excess of
ninety days are included in the allowance for uncollectibles. The property tax receivable allowance is
equal to two percent of outstanding property taxes at June 30, 2013.

Intergovernmental receivable
Amounts due from federal grants represent reimbursable costs, which have been incurred by the County
but have not been reimbursed by the grantor agency. Costs under grant programs are recognized as
expenditures in the period in which they are incurred by the County.

Inventories and prepaid items
The County has no significant inventories. The cost is recorded as an expenditure at the time individual
inventory items are purchased. The County expenses charges that cover more than one year in the year
the expenditure is made and does not record any portion as prepaid items.

Compensated absences
Employees accumulate earned but unused vacation and sick pay benefits; no liability is reported for
unpaid accumulated sick pay. Vacation pay that is expected to be liquidated with expendable available
financial resources is reported as an expenditure and a fund liability of the governmental fund that will
pay it in the fund financial statements. Accrued compensated absences are reported as a liability in
proprietary funds and the government-wide statements.

Use of estimates
The financial statements include estimates and assumptions that affect the reported amounts of assets
and liabilities, disclosure of contingent assets and liabilities, and the reported amounts of revenues and
expenditures. Actual results could differ from these estimates.
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Note 1. Summary of Significant Accounting Policies, Continued

Interfund transactions
Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it
that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing
fund and as reductions of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

Capital assets

Capital assets, which include buildings and improvements, furniture, fixtures, equipment, and
infrastructure assets (e.g., roads, bridges and similar items), are reported in the applicable governmental
or business-type activities columns in the government-wide financial statements. Capital assets are
defined by the County as assets with an initial, individual cost of more than $5,000 (amount not rounded)
and an estimated useful life in excess of three years. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated
fair market value at the date of donation. The costs of normal maintenance and repairs that do not add
to the value of the asset or materially extend assets lives are not capitalized. Major outlays for capital
assets and improvements are capitalized as the projects are constructed. Interest incurred during the
construction phase of proprietary capital assets is included as part of the capitalized value of the assets
constructed. All reported capital assets are depreciated. Improvements are depreciated over the
remaining useful lives of the related capital assets. Depreciation is computed using the modified
accelerated cost recovery method over the following useful lives:

Infrastructure 35 years
Buildings and improvements 15 to 30 years
Furniture, fixtures, and equipment 3to 10 years

Net position/Fund balances
Net position in government-wide and proprietary fund financial statements are classified as net
investment in capital assets, restricted, and unrestricted. Restricted net position represent constraints on
resources that are either externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments or imposed by law through state statute.

The equity section of the governmental fund balance sheet is comprised of these major fund balance
elements: nonspendable, restricted, committed, assigned and unassigned. Nonspendable fund balance
cannot be spent because of its form. Restricted fund balance has limitations imposed by creditors,
grantors, or contributors or by enabling legislation or constitutional provisions. Committed fund balance
is self-imposed limitations imposed at the highest level of decision-making authority. Assigned fund
balances is a limitation imposed by a designee of the County.

Unassigned fund balance in the General Fund is the net resources in excess of what can be properly
classified in one of the above four categories. The Neighborhood Center Project fund (a nonmajor capital
projects fund) currently has a fund deficit (i.e. negative fund balance) of $32,126, which is classified as
unassigned; Council will vote at a future date whether to transfer funding from the general fund to
eliminate this fund deficit.
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Note 1. Summary of Significant Accounting Policies, Continued

The County Council is the County’s highest level of decision making. The County Council can establish,
modify or rescind a fund balance commitments through adoption of a resolution or ordinance. The
County Manager has the authority to assign fund balance amounts to a specific purpose, the County
Manager is appointed by, and serves at the pleasure of, the County Council.

The County considers restricted amounts to have been spent when an expenditure is incurred for the
purposes for which both restricted and unrestricted amounts are available. When an expenditure is
incurred for which committed, assigned or unassigned amounts could be used the County considers the
expenditures to be used in this respective order.

The County Council has set a General Fund maximum unassigned fund balance target at 3 months of
budgeted current operating expenditures and a minimum unassigned fund balance target of 2 months of
that amount.

Reporting Entity
Edgefield County, South Carolina — the primary government — is a political subdivision of the State of
South Carolina. Component units are legally separate entities that meet one of the following criteria: (1)
the County appoints a voting majority of the board of the entity and is able to impose its will on the entity
and/or is in a relationship of financial benefit or burden with the entity, (2) the entity is fiscally dependent
upon the County, or (3) the financial statements would be misleading if data from the entity were not
included. Legally separate entities, referred to as component units, are not included in this report.

Discretely presented component unit excluded from the reporting entity

Edgefield County Hospital
The Hospital’s Board of Directors selects management staff, establishes budgets, and controls all aspects
of the operation of the Hospital. The Hospital is fiscally dependent on the County as the County levies
and collects property taxes on behalf of the Hospital; also, a financial burden exists to the County as the
County is obligated for bond obligations issued for the Hospital and disburses funds for hospital debt
payments.

Subsequent events:

In preparing these financial statements, the County’s management has evaluated events and transactions for
potential recognition or disclosure through November 25, 2013, the date the financial statements were
available for issuance.

Note 2. Deposits and Investments

Deposits
The County’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-
term investments with original maturities of three months or less from the date of acquisition. Cash on
hand consists of a checking account which has an overnight investment sweep agreement with the
financial institution.
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Note 2. Deposits and Investments, Continued

At June 30, 2013, the carrying amount of the County’s deposits was $1,814,108 and the bank balance was
$1,361,323. All of the County’s deposits at year-end were covered by federal depository insurance or by
collateral held in the pledging financial institutions’ trust department in the County’s name. Petty cash
funds of $650 are reflected as cash on the general fund balance sheet.

Investments
As of June 30, 2013, the County had the following investments:

Fair Investment maturities (in years)
June 30, 2013 Value Less than 1 1to5
Money market funds $ 137 $ 137 $
South Carolina local government investment pool 9,850,387 9,850,387 -
Certificates of deposit 2,730,764 1,242,480 1,488,284
Total investments $ 12,581,288 $ 11,093,004 $ 1,488,284

Interest rate risk
The County does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit risk
The County has no investment policy that would further limit its investment choices other than state law.
Certificates of deposit do not have assigned credit quality ratings, but as they are collateralized there
exists no credit risk. As of June 30, 2013, the underlying security ratings of the County’s investment in
the South Carolina Local Government Investment Pool may be obtained from the LGIP’s complete
financial statements. This investment pool does not have a credit quality rating assigned. These financial
statements may be obtained by writing to the following address:

The State Treasurer’s Office
Local Government Investment Pool
Post Office Box 11778
Columbia, South Carolina 29211

Concentration of credit risk
The County places no limit on the amount the County may invest in any one issuer.

Note 3. Property Taxes

Property taxes are levied on the assessed value of real and personal property, excluding automobiles, as of
December 31 of the calendar year preceding the fiscal year. The levy date for automobiles is the first day of the
month in which the vehicle license expires and the tax is due by the end of the same month. Liens attach to the
property at the time taxes are levied. Taxes are due without penalty, for real and personal property excluding
automobiles, through January 15. After that time, penalties are added depending on the date paid as follows:

January 16 through February 1 3% of tax
February 2 through March 16 10% of tax
March 17 and thereafter 15% of tax
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Note 3. Property Taxes, Continued

Property tax revenues are recognized when due or past due and collectible within the current period or soon
enough thereafter (defined as sixty days) to pay liabilities of the current period.

The County bills and collects its own property taxes, and also collects taxes for the Rural Fire Districts and the
School District. Collections of the County taxes and remittance of them to the Districts are accounted for in the
agency funds.

Also, the County collects taxes for surrounding municipalities. The amount collected but not remitted at
June 30, 2013 was $4,904 for surrounding municipalities.

Unavailable revenue (property taxes) represents that portion of property taxes which is deemed not available
to pay current expenditures. Property taxes receivable as of year end for the government's individual major
funds, nonmajor funds in the aggregate and agency funds including the applicable allowance for uncollectible
accounts are as follows:

Emergency Non Major
General Medical Service  Debt Service Governmental Agency
Property taxes receivable $ 505,404 $ 64,742  $ 21221 $ 14522  $ 1,267,677
Less: Allowance (10,108) (1,295) (545) (290) (25,297)
Net taxes receivable $ 495296 § 63447 $ 26682 § 14232 $ 1,242,380

Note 4. Capital Assets

Primary Government capital asset activity for the year ended June 30, 2013 was as follows:

Balance Balance
June 30, 2012 Additions Deletions Transfers June 30, 2013
Governmental Activities
Capital assets not being depreciated
Land $ 597,643 $ 4,000 $ - $ - $ 601,643
Construction in process 804,787 721,721 - (1,526,508) -
Total capital assets at
historical cost not
being depreciated 1,402,430 725,721 - (1,526,508) 601,643
Capital assets being depreciated
Infrastructure 15,577,859 22,000 - 1,086,414 16,686,273
Building and improvements 8,258,143 16,000 - 440,094 8,714,237
Furniture, fixtures and
equipment 5,714,981 693,324 (149,618) - 6,258,687
Total capital assets at
historical cost
being depreciated 29,550,983 731,324 (149,618) 1,526,508 31,659,197
Less accumulated depreciation for:
Infrastructure (7,955,563) (364,782) - - (8,320,345)
Buildings, improvements and
equipment (8,805,854) (959,113) 149,618 - (9,615,349)
Total accumulated
depreciation (16,761,417) (1,323,895) 149,618 - (17,935,694)
Total capital assets
being depreciated, net 12,789,566 (592,571) - 1,526,508 13,723,503
Governmental activities
capital assets, net $ 14,191,996 $ 133,150 $ - $ - $ 14,325,146
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Note 4. Capital Assets, Continued

Depreciation expense was charged to functions as follows:

General Government $ 26,478
Staff Agencies 66,195
Finance Agencies 39,717
Public Safety 344,212
Public Works 741,381
Health and Social Services 105,912

Total Governmental Activities
Depreciation Expense $ 1,323,895

Balance Balance
June 30,2012 Additions Reductions June 30,2013

Business-type activities
Capital assets not being depreciated

Land $ 27,535 $ - $ - $ 27,535
Capital assets being depreciated
Buildings and improvements 440,486 - - 440,486
Furniture, fixtures and
equipment 2,455,017 501,272 (65,270) 2,891,019

Total capital assets at
historical cost being

depreciated 2,895,503 501,272 (65,270) 3,331,505

Less accumulated depreciation (1,318,785) (217,323) 54,392 (1,481,716)
Total capital assets being

depreciated, net 1,576,718 283,949 (10,878) 1,849,789

Business-type
activities capital
assets, net $ 1,604,253 $ 283,949 $ (10,878) $ 1,877,324

Note 5. Long-term Debt

Bonds payable at June 30, 2013 are comprised of the following individual issues:

Amounts
Balance Balance due within
June 30, 2012 Additions Reductions June 30, 2013 one year

General obligation bonds
$196,400 2004 General Obligation Bond

of Edgefield County due in annual

installments of $21,404- $24,572 for

principal and interest through April 2013,

interest at 3.85% $ 21,000 $ - $ 21,000 $ - $ -
$208,000 2004A General Obligation Bond

of Edgefield County due in annual installments of

$13,812 - $29,810 for principal and interest

through April 2014, interest at 3.85% 26,600 - 13,300 13,300 13,300
$500,000 2005A General Obligation Hospital

bonds due in annual installments of

$51,735 - $68,651 for principal and interest

through March 2015, interest at 3.47% 150,000 - 50,000 100,000 50,000
$765,000 2005B General Obligation

bonds due in annual installments of

$79,269 - $101,424 for principal and interest

through March 2015, interest at 3.62% 229,500 - 76,500 153,000 76,500
$750,000 2011 General Obligation

bonds due in annual installments of
$182,376 - $192,986 for principal and interest
through July 2015, interest at 2.01% 750,000 - 182,376 567,624 185,455

$ 1,177,100 $ - $ 343,176 $ 833,924 $ 325,255
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Note 5. Long-term Debt, Continued

The annual requirements to amortize all general obligation bonds outstanding as of June 30, 2013, including
interest payments, are as follows:

Year ending General obligation bonds
June 30, Principal Interest Total
2014 $ 325255 % 200930 $ 346,185
2015 315,683 12,186 327,869
2016 192,986 3,879 196,865
$ 833,924 $ 36995 $ 870,919

Debt service funds of $333,508 are available to service the general obligation bonds.

In accordance with the South Carolina Constitution, the County is allowed to incur general obligations (general
purpose) bonded indebtedness in an amount not exceeding eight percent of the assessed value of all taxable
property of the County. Based on the taxable assessed property valuation net of exemptions of $75,413,931
(unaudited), the legal debt limit is $6,033,114, leaving a legal debt margin of $5,534,448 as of June 30, 2013.
The general obligation bonds are secured by a pledge of the full faith, credit and taxing power of the County.

Changes in long-term debt

The following is a summary of long-term debt transactions of the County for the year ended June 30, 2013:

Estimated

long-term General

liability for obligation

Lease obligations annual leave bonds
Payable at July 1, 2012 $ 74,817 $ 356,646 $ 1,177,100
Amounts incyrred - 41,178 -
Amounts retired (52,110) (49,592) (343,176)
Payable at June 30, 2013 $ 22,707 $ 348,232 $ 833,924

Amounts due within one year $ 22,707 $ 50,000 $ 325,255
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Note 6. Interfund Transfers

Any transactions to transfer revenues from the fund budgeted to receive them to the fund budgeted to expend
them are reported as transfers from and to other funds. Total transfers during the year ended June 30, 2013
consisted of the following individual amounts:

Transfer In Fund Transfer Out Fund Amount

General Fund Nonmajor Governmental $ 179,071
General Fund EMS 15,980
General Fund Enterprise Fund - Landfill 15,000
210,051

Nonmajor Governmental General Fund 187,585
187,585

Total governmental fund transfers in $ 397,636
Enterprise Fund - Landfill Nonmajor Governmental $ 491,817

Note 7. Fund Balances

Amounts for specific purposes by fund and fund balance classifications for the year ended June 30, 2013, are as
follows:

General Other
Fund CFunds EMS Debt Service Nonmajor Funds Total
Fund balances;
Restricted for.
Building maintenance §  MU1% $ -8 - § - 1§ - § 1419
Public works . 1,801,610 . . 655,614 245124
Health/Social servcices - - 453,526 - 18511 532,037
Public safety . . . . 323981 323981
Industrial development : : : : 18948 18948
Debt service . . . 335,258 . 335,258
Capital outlay : : : : 316,125 316,125
Committed to:
Building maintenance 64,280 : : : : 64,280
Capital outlay : : 21 21
Unassigned: 3,3%,3% (321%) 3363210

Totalfund balances § 3004411 § 1800610 § 453526 § 33528 § L1920 § 751678
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Note 8. Employee Benefits

Retirement Plan

Substantially all County employees are members of the South Carolina Retirement System, (SCRS) or the
Police Officers Retirement System (PORS). These systems are cost-sharing multiple-employer plans
administered by the Retirement Division of the South Carolina Public Employee Benefit Authority (PEBA),
a public employee retirement system. The Plan offers retirement and disability benefits, cost of living
adjustments on an ad hoc basis, and life and survivor benefits. The Plan’s provisions are established
under Title 9 of the South Carolina Code of Laws. The State is authorized by statute to establish and
amend all plan provisions. Covered payroll was $6,351,408, $6,104,672 and $5,973,242 for the years
ended June 30, 2013, 2012 and 2011, respectively.

Generally all employees are required to participate in the SCRS as a condition of employment.

Under South Carolina Retirement System (SCRS), employees are eligible for normal retirement with no
reduction of benefits upon reaching age 65 or completion of 28 years credited service regardless of age.
The benefit formula effective July 1, 1989, for the System is 1.82% of an employee's average final
compensation multiplied by the number of years of credited service. An early retirement option with
reduced benefits is available as early as age 60. Employees are vested for a deferred annuity after 5 years
service and qualify for a survivor's benefit upon completion of 15 years credited service. A group-life
insurance benefit equal to an employee's annual rate of compensation is payable upon the death of an
employee with a minimum of one year of credited service. Employees are required to contribute 7.0% of
their salary for the year ended June 30, 2013 (6.50% for the years ended June 30, 2012 and 2011). The
County is required to contribute 10.45% of employees’ salary for the year ended June 30, 2013 (9.385%
for the year ended June 30, 2012 and 9.24% for the year ended June 30, 2011).

Police Officers Retirement System (PORS) - Participating employees contribute 6.5% of their annual
covered payroll. The County contributes on their behalf 11.36% of annual payroll plus an additional .2%
of payroll to provide accidental death benefits.

The Pension Plans provide death and disability as well retirement benefits. Both employees and
employers are required to contribute to the Plan at rates established under authority of Title 9 of the SC
Code of Laws. Contribution information for the year ended June 30, 2013 and the two years prior is as

follows:
Employee Contributions Employer Contributions
Amount % of Wages Amount % of Wages Total
June 30, 2013 $ 444,599 7.00% $ 713,904 10.45% $ 1,158,503
June 30, 2012 $ 397,064 6.50% $ 635,723 9.39% $ 1,032,787
June 30, 2011 $ 388,260 6.50% $ 609,783 9.24% $ 998,043

Ten year historical trend information presenting the retirement system's progress in accumulating
sufficient assets to pay benefits when due is presented in the Component Unit Financial Report issued
annually by the South Carolina Retirement Systems.

A Comprehensive Annual Financial Report containing financial statements and required supplementary

information for the South Carolina Retirement System is issued and publicly available by writing the South
Carolina Retirement System, P.O. Box 11960, Columbia, S.C. 29211-1960.
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Employees eligible for service retirement may participate in the Teacher and Retiree Incentive Program
(TERI). TERI participants may retire and begin accumulating retirement benefits on a deferred basis
without terminating employment for up to five years. Upon termination of employment or at the end of
the TERI period, whichever is earlier, participants will begin receiving monthly service retirement benefits
which will include any cost of living adjustments granted during the TERI period. Because participants are
considered retired during the TERI period, they do not earn service credit, and are ineligible to receive
group life insurance benefits or disability retirement benefits. The TERI program will end effective June
30, 2018.

Deferred Compensation Plan
The County offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457, which is administered and controlled by the State of South Carolina. The plan,
available to all government employees, permits them to defer a portion of their salary until future years.
Participation in the plan is optional. The deferred compensation is not available to employees until
termination, retirement, death or unforeseeable emergency.

Great West Financial, (under state contract) is the program administrator of the 457 plan as well as the
401k plan, which is also available to County and component unit employees at their option.

The government also provides its employees a Money Plus Spending Account through the state health
plan. The plan, available to all government employees, provides for child care, health issues and dental
benefits.

Post-employment Health Care Benefits
The County does not provide health care benefits for retired employees.

Note 9. Contingent Liabilities

The County participates in a number of federal and state assisted grant programs. These programs are subject
to audits by grantors or their representatives. The audits of these programs for or including the year ended
June 30, 2013, have not yet been conducted. Therefore, the County’s compliance with applicable grant
requirements will be established at some future date. The amount, if any, of expenditures which may be
disallowed cannot be determined at this time although the County expects such amounts, if any, to be
immaterial.

Note 10. Litigation
There are several pending lawsuits in which the County is involved. The County attorney estimates that the

potential claims against the County, not covered by insurance, resulting from such litigation, would not
materially affect the financial statements of the County.
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Note 11. Risk Management

The County is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; and natural disasters for which the County carries insurance through the South Carolina
Counties Property and Liability Trust. In addition, the County carries employee health and accident insurance
through the South Carolina Office of Insurance Services. This South Carolina state health plan represents
various South Carolina governmental entities joined together in a public entity risk pool. The County pays
premiums to the Fund for its employee health and accident insurance. The agreement for formation of the
Fund provides that the Fund will be self-sustaining through member premiums and will reinsure through
commercial companies for each insured event.

The County continues to carry commercial insurance for all other risks of loss. Settled claims resulting from
these risks have not exceeded commercial insurance coverage in any of the past three years.

Note 12. Capital Leases

The County has entered into lease agreements as lessee for financing the acquisition of equipment. These lease
agreements qualify as capital leases for accounting purposes (titles transfer at the end of the lease terms) and,
therefore, have been recorded at the present value of the future minimum lease payments as of the date of
their inception. The following is an analysis of equipment leased under capital leases as of June 30, 2013:

Governmental
funds
Machinery and equipment $ 1,486,486
Less: Accumulated depreciation (1,302,117)
$ 184,369

The following is a schedule of the future minimum lease payments under these capital leases, and the present
value of the net minimum lease payments at June 30, 2013:

Governmental
Fiscal year ending June 30, funds
2014 $ 23,069
Total minimum lease payments 23,069
Less: Amount representing interest (362)
Present value of future minimum lease payments $ 22,707

Lease obligations are payable from the general fund.
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Note 13. Other Commitments

The County leases land under operating leases. Future minimum lease payments required under the operating
leases are as follows:

Total
Fiscal year minimum lease
ending June 30, payments

2014 $ 8,000
2015 8,000
2016 8,000
2017 8,000
2018 8,000
2019-2023 40,000
2024-2028 40,000
2029-2032 32,000
$ 152000
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Exhibit 11 - General Fund

Schedule of Revenues, Expenditures and Changes in Fund Balance -

Budget (GAAP) and Actual

For the year ended June 30, 2013

Variance
Budget - Budget - positive
original final Actual (negative)
REVENUES
Taxes $ 5723317 $ 5723317 $ 5524812 $ (198,505)
Licenses, permits and fees 424,136 424,136 387,936 (36,200)
Intergovernmental 1,561,175 1,678,538 1,588,735 (89,803)
Charges for services 8,500 8,500 6,584 (1,916)
Fines and forfeits 150,000 150,000 166,733 16,733
Interest 20,000 20,000 13,477 (6,523)
Other 209,242 209,242 403,872 194,630
Total revenues 8,096,370 8,213,733 8,092,149 (121,584)
EXPENDITURES
Budgeted
Current
General government 473,135 511,210 495,353 15,857
Staff agencies 1,534,043 1,534,043 1,487,049 46,994
Finance agencies 608,905 608,905 610,178 (1,273)
Public safety 3,564,706 3,564,706 3,614,968 (50,262)
Public works 96,563 96,563 107,851 (11,288)
Health and social services 87,475 87,475 83,609 3,866
Building maintenance 314,330 364,330 315,920 48,410
Nondepartmental 1,541,850 1,561,850 1,470,424 91,426
Capital outlay 103,792 103,792 45,288 58,504
Debt service:
Principal retirement 48,909 48,909 52,110 (3,201)
Interest and fiscal charges 6,591 6,591 3,256 3,335
Total expenditures 8,380,299 8,488,374 8,286,006 202,368
Excess (deficiency) of revenues
under expenditures (283,929) (274,641) (193,857) 80,784
OTHER FINANCING SOURCES (USES)
Transfersin 169,700 169,700 210,051 40,351
Transfers out (169,695) (169,695) (187,585) (17,890)
Total other financing sources (uses) 5 5 22,466 22,461
Excess (deficiency) of revenues and other
financing sources under expenditures and
other uses (283,924) (274,636) (171,391) 103,245
FUND BALANCE, BEGINNING OF YEAR 3,675,862 3,675,862 3,675,862 -
FUND BALANCE, END OF YEAR $ 3,391,938 $ 3,401,226 $ 3504471 $ 103,245
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Schedule of Expenditures -

Budget (GAAP) and Actual

For the year ended June 30, 2013

GENERAL GOVERNMENT
County council
Personnel services
Operating expenses
Total county council

County administrator's office
Personnel services
Operating expenses
Capital outlay
Total county administrator's office

Total current expenditures
Total capital outlay
Total general government

STAFF AGENCIES
Clerk of court
Personnel services
Operating expenses
Total clerk of court

Circuit court
Personnel services
Operating expenses
Total circuit court

County archives
Personnel services
Operating expenses
Total county archives

Coroner
Personnel services
Operating expenses
Total coroner

Veterans' affairs
Personnel services
Operating expenses
Capital outlay
Total veterans' affairs
County attorney
Operating expenses
Total county attorney

Magistrate
Personnel services
Operating expenses

Total magistrate

39

Variance

Budget - Budget - positive

original final Actual (negative)
$ 56,074 $ 56,074 $ 55,671 403
60,560 60,560 51,910 8,650
116,634 116,634 107,581 9,053
317,451 352,926 354,873 (1,947)
39,050 41,650 32,899 8,751
5,000 5,000 2,841 2,159
361,501 399,576 390,613 8,963
473,135 511,210 495,353 15,857
5,000 5,000 2,841 2,159
478,135 516,210 498,194 18,016
233,105 233,105 237,149 (4,044)
131,495 131,495 125,920 5,575
364,600 364,600 363,069 1,531
13,638 13,638 11,930 1,708
36,300 36,300 29,406 6,894
49,938 49,938 41,336 8,602
34,610 34,610 32,776 1,834
3,725 3,725 2,576 1,149
38,335 38,335 35,352 2,983
53,234 53,234 53,329 (95)
35,600 35,600 24,736 10,864
88,834 88,834 78,065 10,769
69,990 69,990 69,547 443
8,480 8,480 5,651 2,829
500 500 - 500
78,970 78,970 75,198 3,772
- - 400 (400)
- - 400 (400)
269,069 269,069 267,871 1,198
34,710 34,710 29,429 5,281
303,779 303,779 297,300 6,479




|
County of Edgefield, South Carolina

Exhibit 12 - General Fund

Schedule of Expenditures -

Budget (GAAP) and Actual, Continued

For the year ended June 30, 2013

Variance
Budget - Budget - positive
original final Actual (negative)
STAFF AGENCIES, Continued
Probate judge
Personnel services 164,458 164,458 163,703 755
Operating expenses 34,500 34,500 30,405 4,095
Capital outlay 5,700 5,700 5,349 351
Total probate judge 204,658 204,658 199,457 5,201
Board of registration
Personnel services 72,269 72,269 80,432 (8,163)
Operating expenses 33,805 33,805 26,652 7,153
Capital outlay 5,200 5,200 4,950 250
Total board of registration 111,274 111,274 112,034 (760)
Tri-county public defender
Operating expenses 25,050 25,050 25,014 36
Planning commission
Personnel services 187,552 187,552 179,931 7,621
Operating expenses 22,200 22,200 21,476 724
Total planning commission 209,752 209,752 201,407 8,345
Circuit judge
Operating expenses 1,030 1,030 345 685
GIS / Grant Writing
Personnel services 63,003 63,003 62,281 722
Operating expenses 6,220 6,220 6,090 130
Total GIS / grant writing 69,223 69,223 68,371 852
Total current expenditures 1,534,043 1,534,043 1,487,049 46,994
Total capital outlay 11,400 11,400 10,299 1,101
Total staff agencies 1,545,443 1,545,443 1,497,348 48,095
FINANCE AGENCIES
Tax assessor
Personnel services 185,535 185,535 193,703 (8,168)
Operating expenses 34,250 34,250 23,916 10,334
Capital outlay - - 1,145 (1,145)
Total tax assessor 219,785 219,785 218,764 1,021
Auditor
Personnel services 92,644 92,644 91,837 807
Operating expenses 6,370 6,370 5,005 1,365
Total auditor 99,014 99,014 96,842 2,172
Treasurer
Personnel services 110,768 110,768 115,115 (4,347)
Operating expenses 50,050 50,050 37,175 12,875
Capital outlay 550 550 - 550
Total treasurer 161,368 161,368 152,290 9,078
Tax collector
Personnel services 62,888 62,888 64,762 (1,874)
Operating expenses 66,400 66,400 78,665 (12,265)
Total tax collector 129,288 129,288 143,427 (14,139)
Total current expenditures 608,905 608,905 610,178 (1,273)
Total capital outlay 550 550 1,145 (595)
Total finance agencies 609,455 609,455 611,323 (1,868)
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County of Edgefield, South Carolina

Exhibit 12 - General Fund

Schedule of Expenditures -

Budget (GAAP) and Actual, Continued
For the year ended June 30, 2013

PUBLIC SAFETY
Sheriff's office
Personnel services
Operating expenses
Capital outlay
Total sheriff's office

E911 dispatch operator
Personnel services
Operating expenses
Capital outlay
Total E911 dispatch operator

County jail
Personnel services
Operating expenses
Capital outlay
Total county jail

Animal control
Personnel services
Operating expenses
Capital outlay
Total animal control

Emergency preparedness
Personnel services
Operating expenses
Capital outlay
Total emergency preparedness

Total current expenditures
Total capital outlay
Total public safety

PUBLIC WORKS
Maintenance garage
Personnel services
Operating expenses
Capital outlay
Total maintenance garage

Fuel site
Operating expenses

Delegation Secretary
Personnel services

Total current expenditures
Total capital outlay
Total public works

HEALTH AND SOCIAL SERVICES
Department of social services
Operating expenses

Variance

Budget - Budget - positive

original final Actual (negative)
1,690,624 1,690,624 1,733,599 (42,975)
287,640 287,640 332,257 (44,617)
18,400 18,400 8,284 10,116
1,996,664 1,996,664 2,074,140 (77,476)
376,175 376,175 358,411 17,764
29,900 29,900 31,269 (1,369)
300 300 - 300
406,375 406,375 389,680 16,695
675,855 675,855 671,950 3,905
372,000 372,000 290,261 81,739
500 500 488 12
1,048,355 1,048,355 962,699 85,656
52,515 52,515 37,560 14,955
36,580 36,580 69,363 (32,783)
1,000 1,000 641 359
90,095 90,095 107,564 (17,469)
32,342 32,342 32,558 (216)
11,075 11,075 57,740 (46,665)
59,342 59,342 19,613 39,729
102,759 102,759 109,911 (7,152)
3,564,706 3,564,706 3,614,968 (50,262)
79,542 79,542 29,026 50,516
3,644,248 3,644,248 3,643,994 254
86,613 86,613 92,235 (5,622)
7,650 7,650 7,929 (279)
2,000 2,000 1,639 361
96,263 96,263 101,803 (5,540)
2,300 2,300 1,775 525
- - 5,912 (5,912)
96,563 96,563 107,851 (11,288)
2,000 2,000 1,639 361
98,563 98,563 109,490 (10,927)
575 575 - 575
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County of Edgefield, South Carolina

Exhibit 12 - General Fund

Schedule of Expenditures -

Budget (GAAP) and Actual, Continued

For the year ended June 30, 2013

Variance
Budget - Budget - positive
original final Actual (negative)
HEALTH AND SOCIAL SERVICES, Continued
Edgefield county senior citizens council
Operating expenses 3,000 3,000 3,000 -
Medical indigent
Operating expenses 32,600 32,600 33,313 (713)
Alcohol and drug abuse
Operating expenses 45,000 45,000 40,996 4,004
County health department
Operating expenses 6,300 6,300 6,300 -
Total current expenditures 87,475 87,475 83,609 3,866
Total health and social services 87,475 87,475 83,609 3,866
BUILDING MAINTENANCE
Courthouse building
Operating expenses 95,110 95,110 55,155 39,955
County council chambers
Operating expenses 15,225 15,225 15,051 174
County auditor's building
Operating expenses 6,100 6,100 1,989 4,111
Department of social services building
Operating expenses 20,960 20,960 19,941 1,019
County administrative building
Operating expenses 9,030 9,030 15,172 (6,142)
Agriculture building
Operating expenses 14,230 14,230 15,440 (1,210)
Health building
Operating expenses 2,580 2,580 1,637 943
Magistrate building
Operating expenses 7,405 7,405 5,913 1,492
Neighborhood center - Salary and utilities
Operating expenses 20,720 20,720 19,755 965
Sheriff's building
Operating expenses 35,640 35,640 39,308 (3,668)
Capital outlay 300 300 237 63
Total sheriff's building 35,940 35,940 39,545 (3,605)
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County of Edgefield, South Carolina

Exhibit 12 - General Fund

Schedule of Expenditures -

Budget (GAAP) and Actual, Continued

For the year ended June 30, 2013

Variance
Budget - Budget - positive
original final Actual (negative)
BUILDING MAINTENANCE, Continued
County jail building
Operating expenses 76,640 76,640 67,022 9,618
Capital outlay 5,000 5,000 101 4,899
Total county jail building 81,640 81,640 67,123 14,517
Maintenance garage
Operating expense 4,380 4,380 3,893 487
Kneece building
Operating expense 6,310 56,310 55,644 666
Total current expenditures 314,330 364,330 315,920 48,410
Total capital outlay 5,300 5,300 338 4,962
Total building maintenance 319,630 369,630 316,258 53,372
NONDEPARTMENTAL
Miscellaneous 4,456 4,456 3,635 821
County agent 21,874 21,874 21,624 250
Employment and social security office 500 500 323 177
Soil and water conservation office 2,000 2,000 2,000 -
Probation office 1,500 1,500 1,267 233
Upper Savannah Council of Governments 18,890 18,890 18,890 -
Piedmont Technical Education Center 43,000 43,000 42,757 243
Professional services 1,263,600 1,283,600 1,198,850 84,750
ABBE Regional Library 181,030 181,030 181,078 (48)
Non-profit organizations 5,000 5,000 - 5,000
Total current expenditures 1,541,850 1,561,850 1,470,424 91,426
Total nondepartmental 1,541,850 1,561,850 1,470,424 91,426
DEBT SERVICE
Principal retirement 48,909 48,909 52,110 (3,201)
Interest and fiscal charges 6,591 6,591 3,256 3,335
Total debt service 55,500 55,500 55,366 134
Total expenditures $ 8,380,299  $8,488,374 $ 8,286,006 $ 202,368
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County of Edgefield, South Carolina

Exhibit 13 - Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2013

Nonmajor Nonmajor Total
Special Capital Nonmajor
Revenue Projects Governmental
Funds Funds Funds
Assets
Cash and investments $ 949,018 $ 376,992 $ 1,326,010
Property taxes receivable 14,232 - 14,232
Accounts receivable 127,004 - 127,004
Due from other governments 55,009 - 55,009
Total assets $ 1,145,263 $ 376,992 $ 1,522,255
Liabilities
Accounts payable $ 31,875 $ 32,126 $ 64,001
Accrued expenses 23,826 - 23,826
Total liabilities 55,701 32,126 87,827
Deferred Inflows of Resources
Unavailable revenue - property taxes 12,508 - 12,508
Total deferred inflows of resources 12,508 - 12,508
Fund balances
Restricted 1,077,054 376,725 1,453,779
Committed - 267 267
Unassigned - (32,126) (32,126)
Total fund balances 1,077,054 344,866 1,421,920
Total liabilities, deferred inflows of resources,
and fund balances $ 1,145,263 $ 376,992 $ 1,522,255
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County of Edgefield, South Carolina

Exhibit 14 - Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds

For the year ended June 30, 2013

Nonmajor Nonmajor Total
Special Capital Nonmajor
Revenue Projects Governmental
Funds Funds Funds
REVENUES
Taxes $ 600,582 $ - $ 600,582
Intergovernmental 649,366 - 649,366
Charges for services 1,183,841 - 1,183,841
Local funds 881,847 - 881,847
Interest 1,227 818 2,045
Total revenues 3,316,863 818 3,317,681
EXPENDITURES
Public works 897,437 - 897,437
Public safety 1,471,864 - 1,471,864
Health and social services 230,161 - 230,161
Nondepartmental 98,204 - 98,204
Capital outlay 291,258 149,985 441,243
Total expenditures 2,988,924 149,985 3,138,909
Excess (deficiency) of revenues over (under) expenditures 327,939 (149,167) 178,772
Other financing sources (uses):
Transfersin 187,585 - 187,585
Transfers out (670,888) - (670,888)
Change in estimate regarding insurance proceeds - (103,973) (103,973)
Total other financing sources (uses) (483,303) (103,973) (587,276)
Net change in fund balances (155,364) (253,140) (408,504)
Fund balances, beginning of the year 1,232,418 598,006 1,830,424
Fund balances, end of the year $ 1,077,054 $ 344,866 $ 1,421,920
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County of Edgefield, South Carolina

Exhibit 21 - Schedule of Fines and Assessments

For the year ended June 30, 2013

Court Fines
Court fines and fees collected $ 497,464
Court fines and fees retained by County (389,350)
Court fines and fees remitted to State Treasurer $ 108,114
Court Assessments
Court assessments collected $ 177,959
Court assessments retained by County (20,236)
Court assessments remitted to State Treasurer $ 157,723

Court Surcharges

Court surcharges collected $ 89,837
Court surcharges retained by County (16,581)
Court surcharges remitted to State Treasurer $ 73,256

Victims Services

Court assessments allocated to Victim Services $ 20,236
Court surcharges allocated to Victim Services 16,581
Interest and other amounts allocated to Victim Services 7,183
Funds allocated to Victim Services 44,000
Victim Services expenditures (53,655)
Funds available for carryforward $ (9,655)
Fund Balance as of June 30, 2012 81,425
Fund Balance as of June 30, 2013 $ 71,770
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County of Edgefield, South Carolina
Table 1 - Legal Debt Margin
June 30, 2013

ASSESSED PROPERTY VALUATION $ 75,413,931

DEBT LIMIT - Eight percent of assessed value $ 6,033,114

DEBT APPLICABLE TO DEBT LIMIT

Total bonded debt (excluding school bonds) $ 833924
Less debt service fund balance (excluding school bonds) (335,258)
Total debt applicable to debt limit 498,666
LEGAL DEBT MARGIN $ 5,534,448
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O elliottdavis

Independent Auditor’s Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

Edgefield County Council
County of Edgefield
Edgefield, South Carolina

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in the Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of the County of Edgefield, South
Carolina (the County) as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the County’s basic financial statements, and have issued our report
thereon dated November 25, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the County’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented or detected and corrected on a timely basis. A significant deficieney is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

%’if ).,\4 LLc
Greenville, South Carolina

November 25, 2013
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County of Edgefield, South Carolina

Schedule of Findings and Responses
For the year ended June 30, 2013

Section I. Summary of Audit Results

Financial Statements

Type of auditor’s report issued: Unmodified
Internal control over financial reporting:

Material weakness identified?

yes X __ no
Significant deficiencies identified that are not
considered to be material weaknesses

yes X__ none reported
Noncompliance material to financial statements noted

yes X__ no
Section II. Financial Statement Findings

None.
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County of Edgefield, South Carolina

Schedule of Prior Year Audit Findings
For the year ended June 30, 2013

There were no prior year findings.
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